NCLB Statute 1113: Eligible Schools
Attendance Area

0
http://www2.ed.gov/policy/elsec/leg/ The 125 A) Rule

esea02/index.html

If an LEA chooses to fund any attendance area or school with a poverty level below 35% then the per-
low income-pupil amounts allocated to all its participating schools must be at least 125 percent of the
per-low income-pupil amount the LEA receives for that year under Title I.

NOTE: The 125 percent amount must be calculated before the LEA reserves any funds
for the various special purposes---private school services, parental involvement, etc.

After calculating the school allocations, the remaining funds can be used to decide set-
asides.

If an LEA serves any areas or schools below 35 percent poverty, the LEA must allocate
to all its participating areas or schools an amount for each low-income child in
each participating school attendance area or school that is at least 125 percent of
the LEA's allocation per low-income child.

- An LEA's allocation per low-income child is the total LEA allocation under Title I, Part A,
subpart 2 divided by the number of low-income children in the LEA as determined using
the poverty measure selected by the LEA to identify eligible school attendance areas. The
LEA then multiplies this per-child amount by 125 percent.

- An LEA calculates 125 percent of its allocation per low-income child before the LEA
reserves any funds.

- An LEA must allocate at least this amount for each low-income child in every school the
LEA serves, not just for those schools below 35 percent poverty.

- If remaining funds are not sufficient to fully fund the next ranked eligible school
attendance area or school, the LEA may serve the area or school if it determines the funds
are sufficient to enable children to make adequate progress toward meeting the State's
challenging performance standards.

An LEA serving only areas or schools at or above 35 percent poverty must allocate
Junds in rank order, on the basis of the total number of low-income children in each
area or school but is not required to allocate 125 percent of the LEA's allocation per

low-income child (described in 7. above).

e However, in determining what per-child amount to allocate, the LEA should bear in
mind the purpose of such funding--to enable children who are most at risk of not
meeting the State's challenging student academic achievement standards. The per-
child allocation amount must be large enough to provide a reasonable
assurance that a school.

Examples of 125% Rule Calculation can be found on page 18 of the USED Non-Regulatory
Guidance and Appendix: LEA Identification and Selection of School Attendance Areas and Schools and Allocation
of Title I Funds to Those Attendance Areas: http://www.ncpublicschools.org/docs/program-

monitoring/resources/eligible.pdf
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